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ABSTRACT

Sustainable Development Goal 8 (SDG 8) emphasizes the creation of decent work and fostering economic
growth for all. This study analyses Gujarat's progress towards achieving SDG 8 targets. We examine key
indicators related to economic growth, employment opportunities, and working conditions. The analysis
compares sub-indicators across various sectors to assess the state's performance in promoting decent work and
sustainable economic development. By identifying areas of achievement and shortcomings, the study aims to
provide valuable insights for policymakers. It highlights areas where further efforts and strategic interventions
are needed to ensure inclusive and sustainable economic growth in Gujarat, aligned with the principles of
SDG 8.This analysis tries to cover analysis on as many indicators & sectors possible, recognizing their
significance for Gujarat's economy.
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INTRODUCTION

Sustainable Development Goal 8 (SDG 8) focuses on creating decent work and promoting inclusive economic
growth to uplift communities and reduce global poverty. The World Bank projects that by 2030,
approximately 600 million new jobs will be required worldwide to meet the targets of SDG 8 (UN, n.d.).
Given its large population, India is pivotal in achieving this objective.

Gujarat is one of the states that contributes very well economically, characterized by robust growth in recent
years. However, a comprehensive evaluation of the state's progress towards SDG 8 remains absent from the
extant literature. This study aims to bridge this knowledge gap by assessing Gujarat's performance in fostering
decent work opportunities, ensuring equitable labour practices, and promoting sustainable economic growth
across various sectors. Through a rigorous analysis of key indicators and comparative sub-indicators, this
research seeks to identify Gujarat's strengths and challenges in achieving inclusive and sustainable economic
development, as envisioned by SDG 8.
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Let us understand how economic practices when become unsustainable can affect other dimensions. The
pursuit of short-term economic gains often comes at the expense of the environment. Unsustainable practices
like deforestation, pollution, and overexploitation of resources contribute to climate change and resource
depletion.

As per India Brand Equity Foundation (IBEF) data, Gujarat, a cornerstone of India’s industrial landscape, has
consistently demonstrated robust economic growth. Its strategic location, coupled with a conducive business
environment, has positioned it as a major contributor to the nation's GDP. In FY23, the state's Gross State
Domestic Product (GSDP) surged by an impressive 15.5%, reaching Rs. 22.61 lakh crore (US$ 275.78
billion).(Gujarat Economy, IBEF, n.d.)

The state's industrial prowess is underpinned by its well-developed infrastructure, skilled workforce, and
government initiatives. Gujarat boasts a comprehensive network of ports, airports, and gas pipelines,
facilitating seamless connectivity and trade. To further enhance its industrial capabilities, the state has
established training institutes in every district to nurture a skilled workforce.

Recognizing the importance of sustainable development, the Gujarat government has implemented several
key policies. The Gujarat New Industrial Policy 2020 aims to foster entrepreneurship and innovation, while
the Garment and Apparel Policy 2017 focuses on job creation in the textile sector. Additionally, the Solar
Power Policy 2015 encourages the adoption of renewable energy sources, emphasizing the state's commitment
to environmental sustainability.

The substantial growth in Gujarat's GSDP underscores its economic dynamism and potential as a major driver
of India's overall economic development. The state's proactive approach to industrial development, job
creation, and renewable energy adoption demonstrates a strong commitment to fostering sustainable growth.

One can get a deeper understanding into the impact of these policies on various sectors, including
manufacturing, textiles, and renewable energy from its growth story. Analyzing the potential spillover effects
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on other regions and the overall economic landscape would provide valuable insights into the efficacy of
Guijarat's development strategies.

LITERATURE REVIEW

In a remark on India’s growth story, a report marks that ‘the share ofmicro, small and medium-sized
enterprisesper 100 employed persons lies above theaverage in predominantly industrialisedregions of the
country, These typesof enterprises, assume acrucial role in economic development.’ It also points out that
India experienced an increase of 25.3 % in domestic tourist visits in 2019 comparedto 2018. (Muller, et al.,
2022)Unemployment rates examined were reported to be lower than national figures for state of Gujarat.

In understanding the Gujarat economy better, research has documented facts that ‘the broad trends in the
growth of the major economic sectors reveal some disquieting aspects of growth of the state, characterised by
stark differences in literacy and educational attainments across gender and districts, the decline in farming
population coincided with marginalisation of farm holdings amidst growth of commercial agriculture,
declining rural work participation, especially women work participation, and concentration of industrial
growth confining to few districts’ which tries to highlight the gendered perception of goals to be
achieved.(Vishwanathan & Bahinipati, 2021)

In a critical review of the SDG 8 goals, (Rai, Brown, & Ruwanpura, 368-380) point out that ‘itsuffers from a
dual disconnect: it relies on GDP which, preoccupies itself with tangible ‘outputs’, and in so doing, ignores
the vital contributions of social reproductive work performed largely by women. In addressing decent work in
this narrow way, it also does not take into account the fact that unpaid domestic work does not disappear if
women enter paid work; rather, it increases their burden and their depletion.” One can also connect this to the
sustainable goal No. 5.

Reflecting on the agriculture and allied economic activities in Gujarat, (Yadav, 2017) notices that ‘most ofthe
people shifting from agriculture sector do not find employment in the organized industrialsector due to which
they seek employment in the unorganized sector.” Thus, it was stated that the organized sector ofthe industry
has failed to generate higher employment in Gujarat. ‘While, in case of unorganizedsector, there is absence of
unionization and enforcement of minimum labour standards due towhich this sector is inevitably caught in the
conundrum of low productivity and low wageequilibrium.’

Through a state development report, (Roy, Gulati, & Hussain, 2021)discuss that during phase between 2001—
02 to 2013-14, Gujarat’s agricultural GDP grew at 9.2%, which was the highest among the major states.
However, it points out that‘agricultural growth still has a high correlation with rainfall deviation.” Gujarat has
developed necessary infrastructure for its large coastline and volumes of trade is facilitated through ports.
‘The state has one of the best minor road port connectivity in the country.” In 2015, Gujarat’s minor port
surfaced road network’s length stood at 142 km.

OBJECTIVES OF STUDY
The objectives of the study include:

(i) To analyze performance of Gujarat in target indicators relevant to Sustainable Development
Goals — 8(SDG-8)
(i)  Tounderstand areas of improvement & discuss any recommendations thereof.
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METHODOLOGY

The data pertaining to SDG-8 sub indicators were collected by secondary data collection from the Ministry
of Statistics and Program Implementation (MOSPI) reports. Some of these prominently helpful for this study
include Periodic Labour Force Surveys (PLFS) and Economic Snapshots. The study covers the state of
Gujarat (India). The data obtained from both this platform was cleaned, tabulated and analysed using Pivot
operations. Suitable transformations were made to raw data to an appropriate form to allow statistical
interpretation.

Following Indicators were measured:

v Trends in Gross State Domestic Product

FDI Inflows

No of Patents Granted

Unemployment rate by Gender & Area

Distribution of working people by area/industry

Percentage of people without social security benefits in non-agricultural sector
Growth in GSDP-sector wise in Gujarat at constant prices in recent years
MSMEs registered in the state

v Tourism data from recent years (local)

ANANENE NN

Graphical & descriptive statistical calculations are performed to give supplementary information. Micro level
data for certain variables were not available or partially available. The study therefore aims to provide a state
level view of Gujarat state only due to lack of appropriate data for comparison.

DISCUSSION

Target Indicator 8.1 of the SDG talks about economic growth. The trends in annual growth rate of GDP are
shown in the table below.

Table 1 — Trends in GDP & GSDP of Gujarat

(X in crore)

T e o | oy | 2090 | 2021 | a1

GDP 2,00,74.856 1.98,00,914 2.36,64,637
(Base year 2011-12) 1,70,90,042 | 1,88,99,668 | ™ ondRE) |  (1stRE) )
Growth rate of GDP over

previous year at current prices 11.03 10.59 6.22 (-) 1.36 19.51
(per cent)

GSDP 16,29,638  16,55917  19,44,107
(Base year 2011-12) 13.29,095 | 14,92,156 (P) Q) (A)
Growth rate of GSDP over

previous year at current prices 13.87 12.27 9.21 1.61 17.40

(per cent)

Source: Central Statistical Office (CSO), Ministry of Statistics and Programme Implementation Gujarat
(Budget Publication 30, 2022-23)
RE: Revised Estimates; (P) Provisional Estimates; (Q): Quick Estimates; (A): Advance Estimates

The growth rates of both GDP and GSDP have been volatile over the analyzed period. While there were
periods of double-digit growth, the pandemic year of 2020-21 witnessed a sharp decline.The strong recovery
in 2021-22, with a growth rate of 19.51% for GDP and 17.40% for GSDP, suggests that the state's economy is
resilient and has bounced back from the pandemic-induced slowdown.

IJRTI2501078

International Journal for Research Trends and Innovation (www.ijrti.org)



http://www.ijrti.org/

© 2025 IJRTI | Volume 10, Issue 1 January 2025 | ISSN: 2456-3315

Sustained higher growth rates may indicate state performance on the path of better output and income levels.
Per Capita figures would be better indicators to examine it.

A look at the glimpse of key aspects associated with Economy of Gujarat can be seen in this figure/dashboard
below.

Figure 1 — Economic Snapshot of Gujarat’s Economy (IBEF)

ECONOMIC SNAPSHOT N
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Source: Ministry of Stalistics and Programme Implementation, Directorate of Economics and Statistics, Department for Promotion of Industry and Internal Trade (DPIIT)

Gujarat has experienced significant economic growth in recent years. The state's GSDP has consistently
increased, demonstrating a Compound Annual Growth Rate (CAGR) of 11.90% from 2015-16 to 2022-23.
This growth is evident in both dollar and rupee terms, with the GSDP increasing from $157.20 billion to
approximately $275.78 billion during this period. The flat-performance during the pandemic though disturbed
the momentum, but growth trajectory has shown quick pick-up.

In 2021-22, the agriculture, manufacturing, and services sectors contributed 20%, 45%, and 35% to the
economy respectively (at current prices) as per Budget estimates.

The state's economic structure has also evolved, with a shift towards the tertiary sector. This sector, which
includes services, has seen an increase in its contribution to the GSDP, while the primary sector, primarily
agriculture, has experienced a decline. This shift reflects Gujarat's growing urbanization and industrialization.

Foreign investment has also played a crucial role in driving Gujarat's economic growth. FDI inflows into the
state have increased significantly, particularly in recent years. This indicates that Gujarat is an attractive
destination for foreign investors, likely due to its favourable business environment, infrastructure, and skilled
workforce. With the ‘Vibrant Gujarat Summit’ brand and government’s vocal push for ‘Make in India’, trade
and commerce has seen significant progress in the state.

Overall, Gujarat's economic performance has been impressive, driven by a combination of factors including
strong industrial growth, a growing services sector, and significant foreign investment.

Another important indicator is marked in 8.2.2 as per NITI framework which talks about the number of
patents issued. The number of patents granted shows the extent of R&D in the country. Developing nations as
well as its states are expected to ramp up and contribute in innovations & technologies that provide better
standard of living.
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Table 2 — Trends in Patents Granted (India & Gujarat)

2016-17 2017-18 2018-19 2019-2020
India 1311 1893 2515 708
Gujarat 50 60 107 42

Source: Rajyasabha Question Responses, (RS, n.d.)Data: MOSPI

Gujarat's contribution to the total number of patent grants in India is relatively small but has been increasing
over the years. Gujarat's growth rate in patent grants has been higher than the national average, indicating a
positive trend in innovation and intellectual property protection. The lower patents in 2019-20 can be
attributed to the pandemic. To support further innovation, grants & research cells must be encouraged in the
state.

A sector wise growth provides a better insight into where the growth results from. As underlined under 8.2.3
sub indicator of the framework, we look into the following trends from past few years in the diagram below:

Figure 2 - Growth in GSDP &sectors in Gujarat
at constant prices (2011-12 base)
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Source: Gujarat Socio-Economic Review 2022-23; PRS.

Agriculture experienced high volatility, with a sharp decline of -6.2% in 2018-19, recovery in subsequent
years, but again dipping to -1.1% in 2021-22, indicating sectoral instability likely due to factors like weather
fluctuations and market conditions. Manufacturing showed robust growth in 2019-20 (12%) but suffered a
significant contraction of -5.4% in 2020-21, likely impacted by pandemic-related disruptions, before
recovering to 5.8% in 2021-22. The services sector exhibited resilience, with only a minor contraction in
2020-21 (-2.6%) and a steady rebound in 2021-22 (11%), reflecting its capacity to adapt to economic shocks.
Overall, Gujarat’s GSDP rebounded from a contraction in 2020-21

The next segment takes an understanding towards the nature and category of work and percentage of usually
working people from both rural & urban Gujarat. The table data below sums upto 100%.

Table 3 - Distribution of usually working persons (all) by industry of work

Sector A B C D E F G H | J
% of workers 42.42 0.13 21.64 041 0.2 6.98 998 404 126 048
Sector K L M N 0] P Q R S T
% of workers 1.2 022 094 15 114 228 162 013 219 1.23
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Source: MOSPI, PLFS, 2023-24 Annual Report, Table (27)

Agriculture, forestry, and fishing (Section A) employ the largest share of workers at 42.42%, reflecting the
sector's continued significance in the economy, especially in rural areas. Manufacturing (Section C) also
absorbs a substantial 21.64% of the workforce, indicating the sector's role as a major employment source.
Given the fact, that manufacturing contributes the most to Gujarat’s GSDP, the participation-productivity link
appears good.

Other significant sectors include wholesale and retail trade (Section G) with 9.98% and construction (Section
F) with 6.98%, both sectors being labour-intensive and capable of accommodating semi-skilled workers.
Sectors like education (Section P) and human health and social work (Section Q) employ relatively lower
shares at 2.28% and 1.62%, respectively, suggesting limited public service employment. Given an increasing
population, the ratio of service providers seems be to slightly below average.

The low percentages in sectors like information and communication (Section J) and financial and insurance
activities (Section K) imply that high-skill, knowledge-intensive jobs remain a smaller fraction of overall
employment. A better insight can be gained by understanding what drives these fractions or are there any
transitions/trends in past few years that might signal any changes in the structure in recent times.

Micro, Small & Medium Enterprises (MSMESs) play an important role in providing employment at more
localized levels, with decent capital intensity.

Table 4 — No of MSME’s registered (Portal MSME, Udhyam)

) . Total IMEs
M I | M Total MSME
icro Sma edium e (UAP) otal MSMEs

2033635 | 82766 | 8501 2124902 | 1064813 | 3189715
Source: MSME Udyam Dashboard, Gujarat (MSME, n.d.)

With the consistent push to MSME’s by central & state governments through schemes, loans & other financial
support, the number has significantly gone up.Small and medium enterprises account for a small fraction. The
total count of MSMEs reaches 3,189,715, which includes 1,064,813 Informal Micro Enterprises (IMES)
registered under the Udyam Aadhaar Portal (UAP), indicating a significant portion of informal sector
integration.

Ahmedabad, Surat, Rajkot, Vadodara, Valsad saw maximum registrations as per District-wise UAM data on
MSME Gujarat website. (2021)

Startup India is an initiative by the Government of India launched in 2016 to promote entrepreneurship and
offers incentives like tax exemptions, easier regulatory processes, and access to funding. Its aim is to drive job
creation and economic growth. The number of startups registered falls under target 8.3.5 indicator.

The state offers support to startups at various stages of their development. Broad-based initiatives like the
Student Startup and Innovation Policy assist startups in the early stages, such as proof of concept and creating
a minimum viable product. Meanwhile, the Scheme for Assistance for Startups and Innovation provides aid
for seed funding and scaling up. Additionally, the state has introduced sector-specific programs tailored to the
unique needs of startups in fields like IT-ITeS, electronics, and biotechnology. Key policies supporting these
startups include the Drone Usage and Promotion Policy, the Biotechnology Policy (2022), the Science,
Technology, and Innovation Policy, and the Student Startup and Innovation Policy (SSIP 2.0).(Startup
Gujarat, n.d.)

Unemployment is one of the challenges every economy has to deal with. It not only creates an economic

burden but also carries a social stigma that affects quality of life. The rate of unemployment comes under this
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goal as well. The area-wise & gender-wise split of percentage of unemployment is as follows: (MOSPI, 2023-
24)

Table 5 — Unemployment Rates (in Percent) Gujarat 2023-24

Rural Urban Rural + Urban
M F p M F P M F P
1.4 0.7 1.2 5.9 7.8 6.4 3.3 2.7 3.1

Source: PLFS (MoSPI)

The state exhibits lower unemployment rates compared to the national average, particularly in rural areas.
However, there are significant gender disparities, with women facing higher unemployment rates, especially
in urban areas. The overall unemployment rate is moderately placed/satisfactory at 3.1%. Rural areas in
Gujarat have lower unemployment rates compared to urban areas. This could be attributed to a higher
proportion of the workforce engaged in agriculture and allied activities, which are less vulnerable to economic
fluctuations.

The percentage of people in unorganized sectors are often seen to participate in economic activities that are
not secure in terms of income or may not provide them with a safety net in case of a catastrophic event.

Indicator 8.8.3 measures the Percentage of regular wage/ salaried employees in non-agriculture sector without
any social security benefit (SSB). As per the recent information from the PLF survey, in Gujarat, 45.4%
Males,47.1% Females and on 45.6% on total basis of workers as per usual status do not have any SSB.

Indicator 8.9 discusses the contribution of tourism as a proportion of total GDP and in growth rate

Figure 4 — Trends on Local Tourists (Gujarat)

135 811 300.000

4 661.000
54 369 873.000 38 864 601.000

24 525210.000
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Source: Visualization from (CEIC Data, n.d.)

In terms of local visits, the number of visitors has shot up after a suppressed tourism during the covid
pandemic. In 2022, the number is close to 135 million visitors adding significant revenue to the economy
which is a bright spot.

In India Tourism Statistics Report 2023, two states with the most domestic tourists’ visits are Uttar Pradesh
and Tamil Nadu, with 317.91million and 218.58 million, respectively. Gujarat and Maharashtra have the
highest numbers offoreign tourist visits, with 1.78 million & 1.51 million, respectively.

In terms of the share of visits in the total (India), Gujarat had a share of7.85% (2022) in domestic visits
&20.70% in foreign visits (2022) marking a significant mark on the destinations visited in India.

(Growth Rates are not relevant (abnormally high) due to lower covid base in 2020-21)
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Strategies recommended:

1. Prioritizing job creation in high-employment sectors like manufacturing, trade, and tourism can
provide diverse opportunities across skill levels.

2. Strengthen Vocational training & encouraging people to apply for jobs to meet urban expectations

Provide a wider security & safety net for unorganized workers in all areas/sectors.

4. Promoting environmentally friendly tourism practices to sustain monuments & places to visit for
future generations.

5. Increase the share of allocation towards research, development & training activities across the state.

w

CONCLUSION

This study set out to evaluate Gujarat’s progress on key indicators related to SDG-8, examining trends in
Gross State Domestic Product (GSDP), foreign direct investment (FDI) inflows, patent grants, unemployment
rates, workforce composition among others. The findings provide a comprehensive view of Gujarat's
economic landscape and its alignment with sustainable development objectives (SDG-8) under study.

The analysis reveals significant insights. While Gujarat has achieved strong economic growth in several
sectors, challenges such as persistent unemployment, especially among specific demographic groups, and
limited social security coverage remain. The state's innovation ecosystem, reflected in patent grants, also
shows room for development. Tourism has been promising, with sustainable techniques, the state can attract
more in years to come.

Advancing SDG-8 in Gujarat will require targeted policies that support inclusive growth, more employment
generation and participation from women, and enhanced social protection. Strategic investments in skill
development, education, and research and development can strengthen human capital and foster innovation.
Future research could benefit from more granular data to better address regional disparities and specific
challenges, particularly at the micro level. Collaborative efforts among policymakers, researchers, and
stakeholders will be essential to develop targeted interventions and track progress toward achieving SDG-8.
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