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Abstract

This research examines how the Union Budget has affected society. Impact is calculated using the short-
, medium-, and long-term daily average returns and volatility throughout the pre- and post-budget
periods. The influence of budgets is greatest in the near term, then it steadily diminishes in the medium
period, and eventually it disappears in the long run. The growth of agriculture, rural development,
irrigation and flood control, energy, industry, and minerals, transport, communication, research and
technology, the environment, social services, and others are among the primary initiatives contained in
the Union Budget. There are three approaches to look at spending patterns in the social sector. The
first approach involves calculating it as a percentage of total government spending; the second involves
examining social sector spending as a share of GDP; and the third involves examining actual per capita
social sector spending. The consequence of this essay is: How is the social climate around the budgetary
period.
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Introduction

The budget is more than simply a dry financial spreadsheet. It is an incredibly effective instrument for
empowering both economists and regular people. The French term "bougette," which denotes a little leather
purse or "pouch," is where the English word "budget" first appeared. The phrase was initially used in England
to refer to the white leather bag that contained the mediaeval exchequer court's seal. Later, the "budget” was
what had been in the Chancellor of the Exchequer's bag of ideas for government spending.

As can be seen from the discussions on the GOI's spending on climate change in the annual Economic Survey
of India, which is released just before the Union Budget and reflects the views of the Ministry of Finance on
the country's economic performance, India has been expressing its concern about the impact of climate change
on the environment and economic development for a long time. The Financial Surveys conducted over the
previous several years have revealed worries about how climate change may affect the economy. International
advancements on the subject and the need of providing enough finance resources for climate change Existing
climate management aggregates are insufficient to meet this goal and will need to be supplemented.with
budget revenue, international climate finance, and private investment. India, like many other developing
countries, has articulated the need for financial assistance through its INDCs.

Given that the global policy framework and a national objective both call for openness and accountability in
climate change finance, it is essential to make budgets climate change-responsive. The government's budgets
are important policy documents that demonstrate its responsibility and promises. and priority on a matter, and
adapting budgets to the changing climate can help with that. The NAPCC, with its eight missions, establishes
the general course of government policy as it works to balance climate change with India's economic growth
and sustainable development. However, without the engagement of the ministries, particularly the Finance
Ministry's active involvement in incorporating climate initiatives into long-term budget planning,
developmental strategies have failed to convert into plans.

As a result, the exercise's main goal is to guarantee that financial investments and policy commitments are
made in a way that takes climate change into account. The climate budgeting statement must list all of the
Union Ministries' programmes and schemes that expressly or indirectly support efforts aimed at mitigating
and adapting to climate change. This would make it easier to evaluate how closely public finances adhere to
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national climate priority policies and how much of a financial impact they make to climate change. Additional
advantages for planning for climate change include: The need for prioritising climate action points at the
national level would be met by climate change budgeting, which would support the government of India's
(GOI) existing and future efforts by quantifying the investment requirements needed to reduce emissions per
economic sector.

Aspects of the Union Budget for the Environment and Climate Change to Remember
Nirmala Sitharaman, India's honourable finance minister, delivered the Union Budget for the fiscal year 2022—
2023 to Parliament on February 1, 2022. A sincere congratulations to the Finance Minister, Government of
India, for presenting the budget and overcoming the numerous difficulties of the previous year in the midst of
the 2020 COVID-19 shutdown and the commotion it has caused. To start, we wish for success and ease of
facilitation, as well as better budget access and allocation, with people at the centre of development and planet
and profit alignment for overall wellbeing and good health, economic growth, industry and infrastructure
development, education, the environment, climate change, innovation, reduced inequalities, and sustainable
cities and communities. According to the budgetary address, the emphasis of this year's budget is on six pillars
for restoring the economy:

1. Wellness and Good Health

2. Infrastructure, as well as physical and financial capital

3. Development with Inclusion for an Aspiring India

4. Boosting Human Capital

5. R&D and innovation

6. Minimum and Maximum Levels of Government
With the handout headed Take Aways from the Union Budget 2022-23 on Environment, Climate Change and
Energy Verticals, this papert attempts to provide a glimpse into the takeaways from the budget on the
environment and climate change. How easily it can be facilitated and implemented on a budget using best
practises?

The aforementioned ideas that the Honorable Finance Minister has offered

1. Universal Access to Water: In order to achieve universal health, the World Health Organization has
frequently emphasized the need of clean water, sanitary conditions, and a clean environment. Launch
of the Jal Jeevan Mission (Urban). With 2.86 billion connections to household faucets, it intends to
provide universal access to water in all 4,378 urban local bodies. It also aims to handle liquid waste in
500 AMRUT cities. It will cost 2,87,000 crores to implement it over 5 years.

2. Swachh and Swasth Bharat: The Government of India intends to effectively manage waste from
construction and demolition activities and bio-remediate all legacy dump sites in order to concentrate
on complete faecal sludge management and waste water treatment, source segregation of garbage, a
decrease in single-use plastic, and a reduction in air pollution. The Urban Swachh Bharat Mission 2.0
would be carried out during a five-year period, from 2021 to 2026, with a total funding allocation of
Rs. 1, 41,678 crores.

3. Fresh Air: In this budget, the government would allot 2,217 crores for 42 urban areas with a
population of one million or more to address the escalating issue of air pollution.

4. Major Focus: Capturing the developing energy transition trends, from renewables to hydrogen and
even smart meters, has received significant attention in the Union Budget for 2022-23.
Simultaneously, it has intensified its attention and investment in established sectors of the energy
industry, such as stressed assets and discom revival, where changes have been long required.

5. The Non-Traditional Energy Industry: "An extra investment of Rs 1,000 crore to SECI and Rs
1,500 crore to IREDA to further promote the non-conventional energy industry,” According to the
budget, the National Hydrogen Mission will start producing hydrogen using renewable energy sources
in 2022-23.
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Additional Resources

The budget for this year includes a brand-new package costing over Rs 3.5 lakh crore that includes additional
funding to help struggling power firms. With a budget of Rs 3.05 lakh crore, a redesigned result-linked
programme would be introduced over a 5-year implementation period. As important as steps to solve problems
in the distribution sector are, the budget also prioritises the swift growth of the national smart metering
programme and the separation of agricultural feeders. "Public or private, power distribution businesses are
currently monopolies.” The need to provide customers with alternatives exists. A structure for offering
customers a choice among multiple retailers should exist.

The FM focused on disinvestment, establishing a target for 2022—-230f Rs 1.75 lakh crore and declaring BPCL
disinvestment will be finished this year, and monetisation of public sector assets, which both have
ramifications for the energy industry. "To monetize operational public infrastructure assets, a nationwide
monetization pipeline of prospective brownfield infrastructure assets will be developed.” The government
intends to increase taxes on solar inverters from 5% to 20% and solar lights from 5% to 15% in order to
support solar manufacturing. It unveiled a phased manufacturing strategy for solar cells and modules, which
is anticipated to increase the capacity of local production.a rise in customs taxes on solar inverters and lamps,
which would affect distributed renewable energy projects, rooftop solar projects, and ground-mounted solar
projects. Currently, China is the source of imports for around 80% of solar cells and modules. According to
the budget, solar energy holds "a big promise™ for India as a sustainable source of energy. It was reported that
a capital infusion of more than Rs 3 lakh crore was envisaged to revamp the state-owned energy distribution
corporations.

Priority Areas

The government prioritises affordable housing and "Housing for All." The budget for 2021 includes Rs 54,581
crore for the Ministry of Housing and Urban Affairs. It is suggested that the safe harbour limit be raised from
10% to 20% for the specified main sale of residential units in order to encourage homebuyers and real estate
developers. In the July 2019 Budget, the government included an extra interest deduction of Rs 1.5 lakh for
loans used to buy a modest home. This deduction’s eligibility has been proposed to be extended for another
year, until March 31, 2022.Therefore, loans taken up until March 31, 2022, for the purchase of a reasonably
priced property would be eligible for the extra deduction of Rs. 1.5 lakh.

Additionally, it is suggested that affordable housing developments be eligible for a tax break for one more
year, through March 31, 2022, to maintain the availability of cheap homes.Vehicle Fitness Tests: The Finance
Minister also announced a voluntary vehicle fitness test programme, under which cars would be tested for 20
years for personal use and 15 years for commercial use. The goal is to reduce India's oil import costs as a
result of this.To safeguard the preservation of deep-sea biodiversity, a Deep Ocean Mission has been
established with an investment of INR 4,000 crore for more than 5 years.
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Climate change

It has decreased funding for Project Tiger and the Climate Change Action Plan by Rs. 50 and Rs. 10 billion,
respectively. The funding for the National Coastal Mission has nearly increased from Rs. 103 billion in the
previous fiscal year to Rs. 200 billion in 2021-2022. allocation for the ministry of Rs. 2869.93 crore, of which
Rs. 470 crore Por Rs. 10 crore mores.were set aside for pollution control. The National Clean Air Programme
(NCAP), which was established in January 2019, as well as financial support given to pollution control boards
and committees are included in the Rs 407 crore designated for "Control of Pollution.” In comparison to the
previous year, the ministry's entire budget this year is Rs 2,869.93 crore, down from Rs 3,100 crore.

A total of Rs. 4,400 crore has been set aside for "Clean Air Policy.” The cities with a population of one million
will be the focus of this. For the distribution of electricity, the Union Budget 202122 allotted Rs 3.05 lakh
crore, to be disbursed over five years. A budget of Rs 20 crore has been allocated for the newly established
statutory body Commission for Air Quality Management (CAQM) for the national capital district and
surrounding areas.

Action, Adaptability, And Averting

Before committing to nationalized goals and agreements, it is necessary to present statutory instruments that
align and have an impact on climate change action, adaptation, and mitigation to the state ministries of
environment and climate change for discussion, debate, and the appropriate state-specific benchmarking.
Because defining temperature goals is region-specific and depends on which climatic zone it falls under, state
climate change legislation should be specifically tailored for cities, urban settings, rural-urban setups, and
periphery areas. The Jawaharlal Nehru National Solar Mission, National Mission for Enhanced Energy
Efficiency, National Mission on Sustainable Habitat, National Water Mission, National Mission for
Sustainable Agriculture, National Mission for Sustaining the Himalayan Ecosystem, National Mission for a
Green India, National Mission on Strategic Knowledge for Climate Change, and State Action Plan are just a
few of the missions that are included in India's budget under the National Action Plan on Climate Change
(SAPCC). These objectives include budget allocations; however, since the yearly financial budget is passed
alongside it, budgeting frequently fails. The introduction of a distinct Climate Change and Low Carbon
Economy Budget (CCLCE) is what India needs. The yearly financial budget should not be included with the
CCLCE budget when it is presented to parliament. Additionally, it should not be stated that the allocation is
part of the NAPCC; rather, it should be presented as part of India's "One Nation, One Climate Policy," as is
the case with many other policy frameworks.

Expanding low-carbon businesses, which generate employment and economic prospects, is typically simpler
than phasing out carbon-intensive industries, which would harm employment and strand assets. Instead of
focusing on a single intervention, it is important to consider a wide range of initiatives that will bring about
the required adjustments in the energy, land, and other sectors. What, when, and who are important in terms
of feasibility are costs, capacities, circumstances, and necessary activities. For instance, a nation may decide
to commit to decarbonization and include steps for putting it into practise at the room level but not at the
ground level. Are workers in coal- and fossil-fuel-based industries being transferred to or relocated to the
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renewable sector for widespread employment? by a country's ability to endure these expenses, which is shown
not just by income per capita but also by a government's openness and independence, as well as the costs of
coal phase-out (in countries with older power plants and lower domestic extraction and usage). It is crucial
because entrenched interests, particularly those of the fossil fuel industry, might obstruct energy changes.

Budgeting for Climate

Is now not the ideal moment for India to implement climate budget tagging (CBT)? In order to lessen the
economic, social, and environmental effects of climate change, a collection of climate-related financial
instruments has been created to assist nations in mainstreaming climate change into public financial
management. Additionally, doing a Climate Change Public Expenditures and Institutional Review is one step
in the direction of climate budgeting. On the plus side, we hope that progress will be made in producing
concrete and practical deliverables related to sustainability, climate change, and energy in general.

Allocation and Schemes

Quota responsibilities, mandates, or liabilities, including RECs, were not addressed, despite the fact that the
planned newer schemes that were stated would have reduced government spending and expenditures in the
upcoming fiscal year. The pledges for the next 2021 climate change conference in Glasgow, UK, or the
allocable money that we want to set aside for the 2030 implementation of the NDCs were not mentioned.
(Assuming that this is the reason India decided to postpone the conversation until November 2021, In addition
to political will and political viability, the geographical and socioeconomic environment, as well as climatic
interventions, impact the viability of expanding renewable energy and the production of hydrogen fuel.

Conclusion

In light of the COVID issue from a year ago, the fiscal budget for 202122 appears reasonable on the whole.
A carbon tax or the many eco-friendly items that are excluded from tax brackets are not mentioned. Air
Quality Management (CAQM) budgetary allocation is only being made for the national capital and its
surrounding areas. If it had at least extended to the cities with ambient air monitoring stations, that would
have been perfect. Why did CQAM receive a special allocation for the national capital yet the other 42 urban
areas received the same amount? The national capital as well as numerous state capitals would have benefited
from a unified and one-step platform. Additionally, air quality monitoring stations are not required in all 42
urban areas. Regarding its generation, the budget made mention of a National Hydrogen Mission that would
get underway in 2021-2022. However, funding for hydrogen storage is not included since it is more
expensive. A statement of the anticipated Motor Vehicle Act amendment's scope and suggested changes
would have enhanced the scrapping policy in the upcoming fiscal year. In addition to scrapping, a tax bracket
depending on car purchases was to be stated. The budgeted provision for the NDC implementation has been
eliminated, and the amount for the climate change action plan has been decreased by Rs. 10 crore. Why is
there a separate allocation that mentions clean air, climate change, water and sanitation, and energy when all
of these may be merged and presented as a carbon budget? Why is there no mention of climate change in the
climate change bill? The budget's six pillars are in line with the Sustainable Development Goals, which is a
really significant development. The viability and execution of several initiatives under the ministry will
directly depend on how easily and quickly funds are made available by the ministry. Centralized renewable
energy or feed-in regulations were not mentioned in relation to DISCOMS. The administration has promised
to execute the programme shortly and is now working on a framework that would allow customers to choose
their electrical source. Since distribution, along with storage, is sometimes overlooked in the power sector's
three components—generation, transmission, and distribution—it was necessary to provide space for it as
well. If one compares the allocation to the past fiscal year's budget and this year's allocation, it is not
significant enough to satisfy the demands of the environmental ministry action plan and deliverables when
compared to other ministries. If the MoEFCC aligns the projects with the circular economy and co-creation
platform in its major projects for the fiscal year, it can still complete the 2021-2022 budgetary allocation and
reap tangible benefits not just at the national level but also at its upcoming COP26 climate change summit in
November 2021, where it will present its commitments and action deliverables. Why is there no mention of a
cumulative cap for emissions reduction in the budget while there is discussion of novel PPP models to enhance
public transportation, MetroL.ite, and MetroNeo for tier 2 and peripheral tier 1 cities? The budget places a
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burden on the renewables and energy industry at the Union level, but it is important to consider how it will
be distributed across various bodies and states for execution, with money committed for injection into realistic
activities.
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